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LOBBYING REPORT

Lobbying Disclosure Act of 1995 {Section 5) - All Filers Are Requoired To Complete This Page
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Baker Healthcare Consulting, Inc.
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12. Lobbying Firms

INCOME relating to lobbying acrivities for this reporting
period was:

Less chan S10000 [

50000 o miove L3 @ §

Encopm: {asspegr 50,0000

Provide a good fuilh estimate, rouskbed 1 e neszest 520,000,
of ail lobbying related incoms from the client {ncluding alt
paymeots (o the registrant by any other entity for lobbying
aetivities on behatf of the clten:).

INCOME OR EXPENSES . Complete Either Line

3. Organizations
EXPRENSES relating to lobbying activides for this reporting
period wene:

Tss than 510,000 )
S10000 or more Ll @ §

Expaists instrest 3200007

14, REPORTING METHOD. Check box to indicate zxpense
accounting method. Ses imcﬁous for description of oprons.

C} Method A, Reporting amouns using LOA definitions valy

[} Method B. Reporting amounts under section 69330 E)0f the
Internat Revenye Cods

] Methed C. Reporting amounts under section 1620} of the
Internat Revenue Cods

o M 857\ (g0t )

Printed Mame and Fitic Dﬁlﬁ 'Ei . E)me. 4 @E&,M

LIN2{REY, Gy

L I

Filing #cc84fd70-bf75-4594-9c75-3b9c59536534 - Page 1 of 3

11. Mo Lobbying Activiey L}




LOBBYING ACTIVITY, Select 25 many codes as necessary to reffect the general issue areas in whick the regisamnr
engaged in lobbying o behalf of the client during the reporting period, Elging a separate pape for each code, provide
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EXECUTIVE SUMMARY

fn 1989 Congrass established the Medicare Geographic Classification Review Board.
The Board accepts applications for bospitals that can show that they meet certain criteria to be
reciassiﬁéd either from & rural area to an adjacent wban area of from one wban area to apother
adjacent whban area if the hospital can demonstrate that its costs wre mora.c kke the adjzcent area.

This allows such hospitais to obtain either a wage index or the standardized amount of the

adjscent aren and in. ossence rewards the hospital with additionat payﬁmt The Dep;utmeni of

Health and Buwman Services has long recogaized that by reclassifying a high paid rural hospital

into a nearby urban ares, if the high paying hospitals wages and hours are removed from the
statewide rural aress wage index, then the statewide roral wage index wounld plummet causing
the rematning rural hospitals to have a lower wage index and tharefore lower Medicare payment.

The Health Care Finaneing Administration oplemented a “floor” to prevent the nural hospital

" wage index from golng down as a result of hospitals reclassifying to urban areas. In essence,

they left the reclassifying hospitals wages and cests in the rural wage lndex.
Congress, kowever, spparently failed fo consider that an urban hospital reclassifying to
another urban area could éimilm‘l}r cause the mmmghusptta.ls n the original zrea to' end up

with a lower wage index and thereby lower paymient as a esult of the reclassification of one or

* mors hospitals out of that Metrapolitan Statistical Area (MSA).

| The 'ﬁaspitals seek either a reguiatory or legisheted "Hoor” which wonld protect the - _

reclassified urban hospitals in exactly the same way Congress has protected the roral hospitals

since peographic reclassification was implemented in federal fiscal year 1992.

Filing #cc84fd70-bf75-4594-9c75-3b9c59536534 - Page 3 of 3




