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Execntive Summary

In 1983, Congress passed legisiation creating the Medicare Prospective Payment System
{FPS) for inpatient acute care services. Onz ofthe major determinates of payment in the PES s
the wage index which is set for each of 329 Metropolitan Statistical Areas (MSASY and each
statewide rural area. Soon afier passage, it became clear that hospitals located fust outside ope
MSA could be paid based on a wage index substantiaily lower than local market wage levels,
This anemaly resubied in hospitals just outside metropolitan areas not being able o compete in
the urban fabor market for professional staffing.

In 1986, 1987 and 1988, Congress sponsored legiskation o rry to fix some of the most
blatantly unfaiy issues that had been presented to various members of Congress. In 1989,
Congress legislated the Medicare Geographic Classification Review Board (MGCRB) that would
annually approve hospitals that meet certain criteria for geographic reclassification and allow
them to be paid based on the wage index of a nearhy geographic ares, of in certain cascs, by the
standardized armount of a nearby metropolitan ayes,

The criteria were determined by the Health Care Financing Administration (HCFA) and
publistied in proposed form in 1989 and in final form in 1990. Subsequent regulatory changes o
the criteria have generally had the effect of reducing the numbers of hospitals that were '
reciassified over the years. On several occasions, Congress has asted to Eberalive
reclassifications. In the spring of 2000 HCEA did allow for a modest expansion of reclassiffed
Tural hespitals by lowering the criteria for reclassification skightly.

In the Balanced Budget Refinement Act of 1999 (BERA) Congress approved 4 number
of individual hospital and individual county teclassifications for a two-vear period. ‘While the
popular press labeled many of these fixes as “pork barrel politics” these empoTary fixes were in
response {o serous reclagsification deficiencies that had cropped up over the yoars,
Additionaly, in BBRA Congress asked the Generat Accounting Office (GAQ) W study the
reclassification process and report back to Congress 5o later than May 20, 2001,

The Coalition to Prescrve Reclassification (CPR) is 2 greup of reclassified hospitals {or
hospitals St would have been reclassified under pravicus criteria) that are seeking to preserve
the reclassification system and fix criteria that have gone awty over the years of tertain other
obvicus and inequitable situations that simply were not anticipated. The CPR hospitals have
three requests of Congresy: :

1. I BBA refief is granted in the fall of 2008 would Cougress consider the
systemic fixes that are outlined herein as a part of that legislation?

2. Would individaal members of Congress consider approaching GAO, as
appropriate te Iet them know of their general sapport for the geographic
reclassification in its existieg form (after fixing the criteria 28 mentioned
above)? .

3. Consider whether you would be willing to spensor or support ferisiation fo
broadly fix the criteria to preserve the reclessification process knd make it
work appropriately for perbaps the next ten years, This would likety be for
the 2060} Congressional session,

Filing #922d9b04-01e9-4cc8-a21f-74d7471f7d47 - Page 3 of 7



- DIqEfEsR

SIEODG BHIEP MEH
fran donmndtees su 0F
BJED X101 [ITNS VH Y fepi0

JE 98T UYL MOfTE PINom
msodord gy ojqEiAn

S1 E3E[ RIU |{PI5 JHRLITID ON

"SRG XU (IS SejeuTug
pue gjsoo nduy 1@ sx00]
ELIDILID ST "SRG UBGMm
AQEEaL Hety) XIVE [II4E Tl
B 2MISGNS ATIESE200U
WEnu sppidsoy pred samoq
yeq; peziafooar ssaafizon
eLaji) $3ma Auanoy
FREIoAB {JRIU %7R) bl
1P 307 BUSID SALRILIN)E
Te pausyaqees sseduno]

BLEMLT) 4)1R a9y
X1 feaopednisg %406

"BUDILID 1Y) 10011 03 (NIAY)
SO proL) 1S WpiEtoo
Pracs golsaosd rerads

W ORHSHIO 94RO 93 24D
&4 03 SIENidEaY Maf IO oany

LM VI e 8f Jejidaoy

Hurded 1oy ey TSP
pnos fesodosd Ino wam
SUIOY B1) JO 94801 7O 2Tem

Apmot] aRIeAE R S4By

0} {eRdsoy ¢ Joy (dqissodun
1YL - - VSR [endsoy agdus
® Jo3) sjqissoduzl 1poniy
Aneonsues 81y -vore
“Iamyoue 0} BERIdsoy 3mag
A0 893U TRIM FY S {julis
UIOS SHOREIISEe{x S
PJBUTIIS AJERIIMA 31 *pE6T

Add VLRI 9801 St
paqustuL dun v IO tam

. 'BVEI
HETES D] BT So801

A

"POBISERIORI AfInyssa00ns
sea fepdsoy unoqye
© asngoag Aduars woput
¥8em om0} ¥ Fumad wog
ependsoy payiEse[aa-uon
tusaasd o stioljeoyisFecal
WERF 307 papaat

I TEAUIERI] JB[NINS ¥

“gapul sdea

18mi ot Jo uoliemdmos
) U0 peACTHS

50 TOU PINOA. PRY)ISSTIIa
SEM IBIR [eydsey arl

Aue Joj SIROY pUe 5800
sdem ot sy, Xepu seam
[RHLE ADIMBLES 9] 10 I00]]
1emI 2 papzsosd ssaBuary
awness 6861 (o sy vy

004 e R

SHISST O AMVIINIS

| gpendson

¢ BUnIaf SEOljeIssR{ou
apilnmen

T 980m 31001 'G0OT

Add 104 eenidsoy gel
Bunsape SUNTIRDEISFR[IAL
spimdpmaon

€T 2324 310 “5661 A1
ut ‘g)dusmeys z0g “{Jienk
WED SPNEGGA M) "ANsnpin
S ur saSueyd of ST NN

atjedino papuedxs s

Pl SIFEm [fEs ) FUICH PUT
NS s “quipy peseq
TEdseR] 70 uogezspiioad oy
arefe 06661 Ul paudisap
FEAL UDITBOTF IBSH]201
FPLAMAIINOD JOF BIMLIO QUL

[ L RO |
IPMAIEROT)

NOILYDLIISSVIDI EAMISTE L OL NOEEYTVOD

onss] o uondussag yony

BREEY

Filing #922d9b04-01e9-4cc8-a21f-74d7471f7d47 - Page 4 of 7



800'000°'1£%
“ohesl Aimba mseq E

(51500 Bineeedo

81 PUe speptdsoy pagssstioa:
~UOH Sfasgre Afna gy 00, uanedu] ug) pasee)
- © 5%, pal0s, 4 PIRoYS ‘(oagzit Ayymana) wEpng)
000000 YES 080°D60RIS S} DADDY JOU O A BO0'C00'08E wrdul] X0 pereuigey
- TWOHENNS S
o9 Yiigsng ‘ofemy), anham 232 swmus
BB 30§ g0 UeqIn adm; op B Ul s yon)a, pendeopy RIRYMaEY ’ {ueqm
uﬁwwﬁ SIB YOI, JO 9505 PnOID IS 0SIY WS pagisseiod aue {)iexndsoy 9BIe]) valy EAUShels
mﬁﬁwﬁm&hﬂﬂ_&g o® i mﬁﬁmpﬂmu 107 Jo FouT 20 S0 sy wmpodonepy ﬁeﬁuﬁm.cmmam sjenlsor]
{ Aipsussy @ 14§ . . 1 . ;
1D 0] voant me ARG IR SlEcsoy E@D VS ve un sepdsoy uearr) t E.&E.&acn ueginy PH¥HY JO 0L]
# FPUL VADH 2{ym wep : - s[endecy payissejoor
X1 jetioREdns90 ISpi0 #5n BAJE IO ) -UOT jams-0) ApIe[ruus jesy AR SEST
o s|epidsoy sofly Apmors  Ajqeredisos wapiaod MY © - spemdsoy papiseepaa)  Gajeunrverdde w s|epdaoy
saffizeio am pronednoary 10 2aRp yHm SYSIW el  -uouGegm azieusd 10U O(f  AjisseIoar 0} TLOIID lowey TVOD
: s|ends %Bu%rm?..
) o b L 34 [l SeHds
srendsog op wﬁawam LT Ammincorddy Csreydeoy go1 sdeyleg Tl ARisuixouddy  Snep mopg ﬁu.wﬁ_nﬁ.&m
_ WS "AN Ayuno)y oBmegy
; MEEE ANBHOTY "SI Fngseniey pie | pue fyy YGunony eLio7RIg .
uﬂasaww » _m iﬁwmmh_. mwﬁ , TYSIN ‘uoiseg wasieg RO ‘Aumo) ehng Ny {SRSS] ST
! FEULFUO 313 1] _» ON eMONRRY 'wygg oA AUNe) YR VNG 93 pessappy ssasSuor supy
B33} JANBDLAY ) Y SIV oo
_ LT Lp: B
XN TRueRdBII0 %06 TES UI BEEAILETY 4801 H0opt teqL spIsluno; IMssy

Filing #922d9b04-01e9-4cc8-a21f-74d7471f7d47 - Page 5 of 7



{eesodind jusuwled

I0F BOR ) AJU0 1L 80001
20 %4801 20 10 Y S0y
‘a1 pur sjzyidsoy Fusyosa)
S Lo] papn{ll aq BjEp
Fuyous) jeyy spustinmnozy
HdD uohRIYIESEaL

TOJ BLIBIID 400

30 84907 a1y EPHT Wesy

. sqeiwdsoy Furgoess qum

SEOFE URGIR JofEt: spine
wnf spendsoy Fusgoes
Iadmey Aqerausd Funusaosd
JU JIR])2 SIS popusintin
2y 52 1o sveyd s g,

‘peiad 1Eai-SA11 B 2340
‘xapul a8em 3Yj JO N0 LR
SJUSPISAl PR SUIRINE pUe
51507 Swyors weisiyd o

Swisend 51 vy auy 4q pa)
asturosduon Aysopii wy

. BLERL (24001)
YeR0T 10] BIBP IWIPISSA
PUE Bultonag spnpog

' ~dnoid SpIMAmos
07 FefEnls BRD

WNOTe peRIpIepUns

mepdo osty (HolrinoEs
HS( 10)) seare ueqin

afre] oy neau spendsoy
I Wk ATHDISISECD
PRt 4[]l SRl e
Jaipo, 03 ou smepdsoy
Rt oF geIsTACId BT
oty patidis wey pue
SO H J0] SEM VEE
51 U1 UON0R [PUOSESIRNG)
shotastd Sl | BEoIE Uhgin
1310 |, o1 sesodmd unoure
PRZPIEPURIE 1O} PoTHHR(Dal
g uea spEdsoy yams yey
Ajmady -onssy Furdmury

BN REpdy)
1y wEdilr] sogio oF [rIny
JENOWIY BITIRINDTEIS

‘suswded sansadsond Dy

Zopun earied uanedio
aaozduly 05jE pIROD

31 spendsoy prsu poaye|ost
“IIBLIS G2IR OF 3AL)BIIDGE
manAnd mypone sad

0] Sajel B4 J 90} ssralm
prnos jesodord M3

et

£ IDAIYDALM ~ — PIBMIOE
poyealy 9520 ad s1207

IEaA SSR0) UIBHSD U0 Poseq
0 s G d e o 1seydng
s pred oq ueo SHOY

LAY 24007

weod] ydazax g — sEydsof

Lanmios) sjog

SANRS] L0 AAVININNS

“sEt] oBusory Xopu|

adesm IaAZRT A 0F FHONBAEL
0 5IX0PU} ¥eM VEIN

) BUE 398 pyiom fesadord
UdD V4 WeisEayen

o1 anhium 5 81

"I0q%] 2auds 1of apading
Y0k e ModSUrRhIA

put UOHSZRE] ‘SLI-S3R]1 A,
NI Sy Aqreat
omy we (3007 ALL) =l
9421 JoAD xopui a8em v a8

wBusen apm sBem g

“FIngsurer| v 20y parenk
AnisTa g "{pATRC U
reyrdsoy Susyoeo; poq 865 ®
* opuary peapep wusen

p__a__n»mEoU EBIANY

ZOMHJ.UEMM.M{AUMH FAHASFHS OL NOLLITVOD

enssy Jo wondussa Jaig

anssf

Filing #922d9b04-01e9-4cc8-a21f-74d7471f7d47 - Page 6 of 7



. {sjz07) Bunpd(
otrast ustied juansdr uo poser))
“Jofew v parspisuo (osysg KnmenneN REpag)
wUaN  peTIunasp Apnessed JopN 0L - - SEQETELINED 10N "POURIBSE & OF, yedur MEo] pelensg
*S{OOYDE JEOIPANY UM SR . “FOIEIS WIN)TIM [RINE
01 1120e(pe BoIe URqINn 1D ‘sgaas] ggct jeoymdis  pajeindod Assmeds ur Auein W IRISBaTIaN syepdsop
e speyrdsoy Sungove L i Aues spendsor jeiny Sjetdsoy pajeros] ||RuLg Ul 8 ST [{PUS MY, Fajofy Jo 2ol
“speyydsoq
Fupyoen firgnadon "AIUSISISTION PAIE URGIR
352U WON LOLENSEELAl  IM0 pui eqin Jaimy, O apduros o) apedsoy
1o owyderdoed devyy - pxon stendsoy [EmI jEsly STNEH 0 A]TR{ITNS AT ] WEGIA AgIRat Moy YD
. . “SISBAS
“seidsoy "UONEOYISER] ] yawded saleuINE _
Bunjoesy peyIssERl reipdeor unerys oojosd 10 35NEBaq FUNSS ey o i Siendsopy
Anuoesd o moy v pinom fescdoad jeny 01 ofqueEay Afjeorayss) 1eN 01 A ol Ammunxoxtdy
"RLIBYLID JEMOWE
przipEpE J0 9i8pdn
i) fonf ‘sEosaoxd wEQM . LOTIES] SELL
‘o IPwgosy) i) VEE - 59X oN oN  PosSRpPY 86238100 Sl
BRI {24,901} B AU} B[R %901
o4 a0 J0] W3EP JHIDSAT AP WRQLN) SO 03 [BANY  wroyf pdusaxsy — sjendsoy
puz Fagiaey) apnpay JENOUTY PIZIPIEDBELS AJUnOImro.y S0 noppadurny 2519039 aesf

Filing #922d9b04-01e9-4cc8-a21f-74d7471f7d47 - Page 7 of 7



