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Lobbying Disclosure Act of 1995 (Section 5) - All Filers Are Required To Complete This Page
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9. Check if this filing amends a prevmusly filed version of this report Q

10. Check if this is a Termination Report} = Termination Date_J L—"7 [—O/

11. No Lobbying

INCOME OR EXPENSES - Complete Either Line 12 OR Line 13

12. Lobbying Firms

INCOME relating to lobbying activities for this reporting
period was:

Less than $10,000 [XJ

$10000 ormore [J = 3§

Income (peanest $20,000)

Provide a good faith estimate, rounded to the nearest $20,000,
of all lobbying related income from the client (including ail
payments to the registrant by any other entity for lobbying
activities on behaif of the client).
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14. REPORTING METHOD. Check box to indicate
accounting method. See instructions for description of

O Method A. Reporting amounts using LDA definiti
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LOBBYING ACTIVITY. Select as many codes as necessary to reflect the general issue areas in which th
engaged in lobbying on behalf of the client during the reporting period. Using a separate page for each co
information as requested. Attach additional page(s) as needed.

15. General issue area code !':“ 1 v ' (one per page)

16. Specific lobbying issues

S<e GQW'
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19. Interest of each foreign entity in the specific issues listed on line 16 above Q Check if None

Signature QOQ,L € % Dateg ~—;J o2

DPrintad Nlama and "r':ﬂ‘.- ’Dﬂ Ob (C'\ \R P /4 p./‘p (] .\j A ‘)L

Filing #6d54719b-40cb-4228-aef9-c22749e6d999 - Page 3 of 22




L OAAMAMAAS L VAMIG CLILL ARMAG VOSCME XN L N 4 N HTA LN TN SR a1 A LR o, W
e - 1

Form LD-2 (Rev.6/98)

Filing #6d54719b-40cb-4228-aef9-c22749e6d999 - Page 4 of 22



l' ,
l
I
I
I
I
I
|

00020211492

Executive Summary

In 1983, Congress passed legislation creating the Medicare Prospective Payment Sys
(PPS) for inpatient acute care services. One of the major determinates of payment in the PP
the wage index which is set for each of 329 Metropolitan Statistical Areas (MSAs) and each
statewide rural area. Soon after passage, it became clear that hospitals located just outside o
MSA could be paid based on 2 wage index substantially lower than local market wage levels
This anomaly resulted in hospitals just outside metropolitan areas not being able to compete
the urban labor market for professional staffing, -

In 1986 1987 and 1988, Congress sponsored legisiation to try to ﬁx some of the mos
blatantly unfair-issues that had been presented to various members of Congress. In 1989,

- Congress legisiated the Medicare Geographic Classification Review Board MGCRB) that w

annually approve hospitals that meet certain criteria for geographic reclassification and allow
them to be paid based on the wage index of a nearby geographic area, or in certain cases, by -
standardized amount of a nearby metropolitan area.

The criteria were determined by the Health Care Financing Administration (HCFA) a
published in proposed form in 1989 and in final form in 1990. Subsequent regulatory change
the criteria have generally had the effect of reducmg the numbers of hospitals that were
reclassified over the years. On several occasions, Congress has acted to liberalize :
reclassifications. In the spring of 2000 HCFA did allow for a modest expansion of reclassific
rural hospitals by lowering the criteria for reclasmﬁcatmn slightly. '

In the Balanced Budget Refinement Act of 1999 (BBRA) Congress approved a numbs

- of individual hospital and individual county reclassifications for a two-year period. While the

popular press labeled many of these fixes as "pork barrel politics” these temporary ﬁxes were
respouse to serious reclassification deficiencies that had cropped up over the years.

- Additionally, in BBRA Congress asked the General Accounting Office (GAO) to study the

reclassification process and report back to Congress no later than May 20, 2001,

The Coalition to Preserve Reclassification (CPR) is a group of reclassified hospitals (¢
hospitals that would have been reclassified under previous criteria) that are seeking to preserv

the reclassification system and fix criteria that have gone awry over the years or certain other

obvious and inequitable situations that simply were not anhcxpated. The CPR hospltals have
three requests of. Congress:

1. IfBBA relief is granted in the fall of 2000 wounld Congress cons:der the
systemic fixes that are outlined herein as a part of that legislation?
‘ 1.

2 Would mdwxdual members of Congress consider approaching GAO as
appropriate to let them know of their generat support for the geographlc
reclassification in its existing form (after fixing the criteria as mentioned
above)?

3. Consider whether you would be willing to sponsor or support legislatior ta
broadly fix the criteria to preserve the reclassification process and make it
work appropnate!y for perhaps the next ten years. This would likely be fo

tha Y01
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