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LOBBYING REPORT

Lobbying Disclosure Act of 1995 [Section 3] - All Filers Are Required To Complete Thiz Page
1. Regiztrant M ame:
ALUMINUM ASS5M

2. Address:
900 19TH ST Mw #300, WASHIMGTOMN, DC 20006

3. Principal place of business (if different fram line 2]:
4 Contact Mame: J. STEPHEM LARKIM
Telephone; 202-862-5154

E-mail [optional]:  slarkini@alurminunn. org

Senate D #: 121612
House D #:

7. Client Mame: Self

TYPE OF REPORT

3. ear__2005 Midpear [Jaruary 1 -June 30k [] OR Year End Wuly 1 - December 31];
9. Check if this fling amends a previously filed version of this report; [

10. Check if this is a Termination Report: [ =» Termination D ate: 11. No Lobbying Activity: []

INCOME OR EXPENSES
Corplete Either Ling 12 OR Line 13
12. Lobbying Firms
INCOME relating to lobbying activities for this reparting period was:
Less than $10,000: []
$10.000 or maore: |:| =» Income [nearest $20,000):

Provide a good faith estimate, rounded to the nearest $20,000, of all lobbying related incaome from the client including all pavments to the
regiztrant by any other entity for lobbying activities on behall of the client).

13. Organizations
EXPENSES relating to lobbuying activities for this reporting period were;
Less than $10,000: [7]
$10,000 or mare: [X]=» Expenses [nearest $20,000)__51,200.00

14. Reporting Method.
Check box o indicate expenze accounting method. See instiuctions for description of options.

Method A. Feparting amounts uzing LDA definitions anly
[ | Method B. Repoarting amounts under section BO33(b)(2) of the Internal Revenue Code
| | Method C. Reporting amounts under section 162(2] of the Internal Revenus Code

Page 1

Filing #6c67e24d-5a34-4e76-90d0-7505a57f209b - Page 1 of 5



Registrant Mame: ALUMINUM ASSM Client MName: Self

LOBBYING ACTIVITY.

Select as many codes az neceszany to reflect the general izzue areas in which the registrant engaged in lobbying on behalf of the client
during the reporting period. Uzing a separate page for each code, provide information az requested. Attach additional page(s] as
needed.

18, Gereral izsue area code; ENG [one per page)
16, Specific lobbying izsues:

Energy Americans consume aluminum primarily in transportation (31 percent], containers and packaging [23 percent], and building and
construction [14 percent]. The advances in the autonmative alumitiun mark et are helping Americans drive better-perfarming cars that in
turmn reduce CO2 emigzions and zave fuel conzumption. Cloged-loop recycling of aluminum beverage canzlall recycled cans are uzed in
new can sheet--allows energy conservation and high recycled content. More than bwo-thirds of all aluminum ever produced is ztill in use
through continuous aluminum recyeling. Recycled aluminumifrom beverage cang to all other uzeslrequires only about 5 percent of
energy as compared to primary-ore production. Americans” recycling effortz and the industry’s aluminurn reclamation systern thereby
reduces the overall energy consumption in total U5, aluminum production by 46 percent. Primany production congumes 507,16 tilion
BTz for 8 bilion pounds, and recycled secondary uzes 41.3 tillion ETUs for 8.2 billion pounds, making the national industry energy
conzumption for production 548 tilion BTUz. Energy repregents about one third of the total production cost of primarg aluminum,
Electricity iz an ezzential ingredignt in primary aluminum production. These factors together make energy efficiency and energy
management prime objectives for the industy, While the industiy iz a large consumer of both natural gas and electricity, the annual
expenditure for electricity by the aluminum industty is more than $2 bilion. M anufactuning industries need Congress to complete action on
Prezident Buzh's comprehensive energy proposalz zo that the economy will benefit from adequate supplies at reazonable prices over the
long term. Since the 1970z, U.C manufacturing energy consumption has grown at bwice the rate of domestic energy production. This gap
between energy uge and production will continue to adversely affect manufacturing if the countiy does not regolve national energy policy
with a comprebenzsive 1.5, energy strateqgy that enhances supply, improves infrastiucture and increazes efficisncy, without compromizing
erwironmental safeguards or impozing efficiency mandates. Many buginess and labor leaders, economistsz, and policymakers agree that
America must: increaze domestic energy supplies in an environmentally sensitive manner; improve energy efficiency, conservation and
development of new technologies; expand and secure our energy delivery infraztructure; ensure affordable home energy supplies for
low-income househalds; and thoughtfully strearling energy development requlatony processes.  President Buzh on Jan. 28, 2003 asked
Congrezs to pazz a comprehensive energy bill that promotes energy “independence for our countiy, while dramatically improving the
envirohment." He said, "'the greatest environmeantal progrezs will come about not through endless lawsuits or command-and-cantrol
regulations, but through technology and innovation."  Electricity The Aluminum &ssociation supports the principles of electricity
consumer choice and open access transmizsion, applied unifarmly in the United States through a national system. However the industry
does not support propogals for total federal pre-emplion in all areas related to deregulation and restructuning. The Aluminum Aszociation
supports the establizhment of a zystem that recognizes some inherent regional advantages in the cost of electricity. Consumer-choice
legizlation ghould not be tied to excessive taring of electricity conzumers to fund public benefits or a national mandatore Standard Market
Dezign. Wwith artificial-market dizadvantages, it may be impossible to operate or restare and primary smelting capacity in the Moarthwest
11.5.. and other regional aluminum plants will be similar to similar concems. The recommended approach is to provide short-term policies
to help the industry survive the transition to a rational market situation, and pravide long-term policies to restore supply-demand balance in
electricity marketz.  Fecommended policy solutions; 1. Provide for the creation of incentives that will create sulficient generating
capacity to service peak demand and pravide a reserve margin that will prevent brownouts and seasonal price spikes. 2. Create a
pricing and/or auction mechanizm for the purchase of long-term, reasonably priced supply, encouraging new generating-plant
construction, ezpecially baze load supply. 3. Create demand-ranagement pricing [including cost-of-service, time-of-use, and seasonal
pricing] that gives consumers appropriate price zsignals allowing for congervation and reducing owverbuilt capacity for peaking loadz. 4.
Encourage low cost-to-serve customers that have significant off-peak demand, to provide off-peak load for generating plants. 5. Create
national ratingz and standards that aszess generation and tranzmizzion refiability. &, Create national standards for grid design and
maintenance o azsure supply portability with low-load lozzes to help balance supply and demand on both a regional and national basis.
Promote system efficiency and lower cogt, 7. Agzure economic access to the gid for new and curent generation capacity that meets
natiohal standards of quality and reliability. 8. Require BPA to contral costs to make up financial deficits rather than enact rate increazes
that threaten the viability of manufactuning customers, 9. Amend the 1980 Morthvest Power Aot to exempt the Northwest aluminum
industry and other traditional Direct Service Industrial Customers of BP2, fram the Mew Large Single Load prohibitions of that Act as BPA
dizcontinues service to thoze customers, allowing indirect access to power. Electricity Notes: In the Northwest Power Act of 1380, the
Congreszs and BPA zought to keep the Marthwest aluminurm industry and several other traditional Direct Service Industrial Customers
[D515] of the Bonneville Power Administration az BPA customers, For that purpose, the Act includes the New Large Single Load [MLSL)
provizions that preclude the DS1s from receiving the benefitz of the Federal hpdro spstern by purchasing such power fram any utility
exncept BPA, Since BPA controlz about half of the power marketed in the region and has announced itz intention to dizcontinue all
electricity service to the DSls, the effect of the 1380 MLSL prohibition iz to deny the aluminum industny access to halflthe lowest priced
halflof the electricity market in the region. This unintended consequence of the Northwest Power Act threatens the existence of 40
percent of the U.S. primary aluminum industry and 5 percent of world supply.  Matural Gas The high cost of natural gas inthe LS. iz
having a dewastating impact on manufacturing competitivenesz and jobz, LS. natuwral gas production haz been stagnant zsince 1995
even though there iz an abundant resource baze while prices are double their historical base. The manufacturing sector has last 2 million
jobe zince 1998 and energy cogts are vieveed az a major contributing factor, [Fis vital that Congress act quickly to stem the national
energy crisis by enacting legizlation that provides a robust, diverse and affordable supply of energy. It iz particularly critical that Congress
and the states act bo increase supply of natural gas, and address regulations such as Mew Source Review to make it easier for power
generatars to meet air quality standards without switching from coal to natural gaz. Conagress must also expedite commercialization of
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Registrant Mame: ALUMINUM ASSM Client MName: Self

clean coal techhology, the ultimate solution for power generation using coal in an environmentally acceptable manner. Az of January,
2003, the Henmy Hub wholezale price of natural gaz was over $5.00 per million Btu and iz mare than twice the average price of $1.97 per
million Btu fram 1991 ta 1938, U.5. natural gas production hasz fallen for three straight quarters. Prices in Europe, Brazil and China are less
than in the United States. Industrial energy consumers, already weakened by a fragile econamy, are threatened with further logs of global
competitiveness placing jobs at risk.  Matural gas prices are essentially double the historical base. U.S. natural gas production has been
stagnant at 19 tillion cubic feet per year gince 1995, even though demand has continued to increaze and relatively abundant amounts of
natural gas rezerves exist. There haz been no increaze in domestic production even though prices fram January 2000 ta January 2003
are: mare than double the average price from 1557-1998. In fact, U.S. production in 1970 wags higher at 21 tillion cubic feet per pear,
Other problems include alleged natural gas price index manipulation. Power generators are being compelled to switch from coal bo natural
gaz because of Hew Source Review. There iz pending federal and state legizlation that increazes demand for natural gas without access
to additional supply. Mexico iz how a net imparter of U.S. natural gaz. Mesican demand has been forecast to accelerate, placing even
higher demandz on available 1.5, gas suppliez. Certainty of an affordable energy supply iz ezzential to capital investment in the
manufacturing zectors that provide high paving jobs. Putting the 1.5, on the path to a reliable and affordable supply of domestic energy iz
ezzential to this countiy's short-term economic rebound and future long-term growth prozpects. All supply optionz should be congidered to
contribute to a diverse and robust supply of energy.  Every major energy crisis since 1973 was followed by an economic receszion. The
recent energy crigiz of 2000-2001 waz no different. The link between affordable supplies of energy and our economic well being iz no
coincidence. Industrial energy-conzuming companies were devastated by high-eneray costs that resulted in plant clozures, plant idling,
worker layoffz, and the transfer of production to offshore facilitiez. Thiz zame scenario iz being repeated again, only from a smaller baze of
manufacturing plantz and jobs that may never return. - Recommended policy solutions: 1. Reconsider expired Section 29 T ax Credits
which historically had animportant impact on increasing natural gaz production from 1930 to 1955 [January 2002 E1& report]. For
companies who used section 29 tax credits, natural gas production increased by 26%, but decreazed by 14% for thoze who did naot. 2.
tore rezervoirs should be targeted with relatively fevaer wells, The half-life of natural gaz wells in the contiguous 48 states has fallen by
49 percent in only nine years and the rate iz accelerating. Even though the 2000-2001 natural gas price spike almast tripled the number
of drilling rigs in operation, the resulting natural gas supply increase wag ingignificant. This means they are diling a lot of wells into
comman reseryairs that are getting smaller and depleting faster. 3. Expedite acces: to federal lands that offer the areatest potential to
find large regerves of natural gaz and with minimal environmental impact. 4. Expedite permitting and construction of the Alaska natural
gaz pipeling. B Initiate a FERC rulemaking process to establizh a "natural gas price index pratocol* to bring accuracy, intearity and
accountability to how natural gas prices are being reported and communicated to the market. B, Expedite permitting and construction of
Liquefied Matural Gas terminals. 7. Address Mew Source Review regulations in a manner that makes it easier for power generatars to
meet air quality gtandards without fuel switching from coal to natural gaz. 8. Expedite commercialization of clean coal technology, the
ultimate solution for power generation using coal in an environmentally acceptable manner. 9. Avoid any federal or state leqgislation that
will directly or indirectly force fuel switching to natural gaz without commenzurate supply. 10, Maintain abilite of end ugers to connect
directly to interstate natural gas pipelines on a non-dizcriminatary bazis. 11. Strenagthen firewall: between the regulated and unregulated
portion of companies who trade natural gas to prevent zelf-dealing, 12, Embrace zerious bilateral negotiations with the government of
texico to allow exploration and production access to their natural gas reserves. 13 Streamling the requlatony process at Federal Energy
Regulatory Commizsion, Bureau of Land Management, Department of Interior, Environmental Fratection Agency and Department of
Carrmerce to encourage expeditious natural gas pipeling certification and construction commanzsurate with health and environmental
protection,

17, Houszelz) of Congress and Federal agencies contacted:
Carrmerce, Dept of [DOC)

Errvironmental Protection Agency [EPG)

Interior, Dept of [DO1)

18. Mame of each individual who acted az a lobbwyist in this izzue area:

Mame: LARKIM, J STEPHEM
Covered Official Pogition [if applicable]; MAS

19, Interest of each foreign entity in the specific izzues lizted on line 16 above. None
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LOBBYING ACTIVITY.

Select as many codes az neceszany to reflect the general izzue areas in which the registrant engaged in lobbying on behalf of the client
during the reporting period. Uzing a separate page for each code, provide information az requested. Attach additional page(s] as
needed.

18, Gereral izsue area code: MAM  [one per page)
16, Specific lobbying izsues:

tanufacturing  The Aluminum industy operates about 470 plantg in 40 U5, statez, employs nearly 100,000 people with approximately
$3.5 billion tatal payroll. Wwhile Azzociation member companies conduct busingss worldwide, the U5 aluminum industry ranks first in the
world in annual primary aluminum production capacity, accounting for about 16 percent of world supply or aver 8 bilion pounds of metal.
The Azzociation represents LS. primary producers of aluminum, recpclers, and producers of semi-fabricated products.  Americans
consume aluminum primarily in tranzportation [32 percent], containers and packaging (21 percent], and building and construction [13
percent]. The advances in the autarmative aluminurn market are helping Americans drive better-performing cars that in turn reduce CO2
emizzions and gave fuel congumption.  Recycled aluminumlfrom beverage cang to all other useslrequires only about 5 percent of
energy as compared to primary-ore production. Americans” recycling effortz and the industry’s aluminurn reclamation systern thereby
reduce the overall energy consumption in total LS. aluminum production by 46 percent, Frogrezz on Emizzions Reduction: The
alumitiun industry’s YWoluntary Aluminum Industrial Partnership iz committed to make reductions in bwo potent PFCs, tetrafluoromethane
[CF4) and hexafluoroethane [C2FE]. Twelve companies in this aluminum industy program were recognized by President George W
Bushs 2002 Climate Change Repart for meeting their 2000 goal to reduce PFC emizsions frarm LS. primary alunitiun smelting by
45%equivalent to 2.2 million metric tons of carbon dioxide annuallpluzing cost-effective approaches that make economic and
envirohmental sense for the partners. 2002 Industry Statement on Greenhouse Gas Reductions 1. Scientists have determined that the
earth is gradually warming due, in part, to increased atmosphenic concentrations of greenhouse gazes. 2. The aluminum induzsty
recoghizes that climate change presents a challenge that requires cooperative action on a global basiz. 3. The recycling of aluminunm
requires 95% lezz energy and produces 95% lower greenhouse gas emizzions than the production of primarg aluminum, 4. Life cpcle
studies of aluminum’s use in Morth American autormative applications show that replacing two pounds of steel with one pound of
alumninum to lightweight a vehicle can zave on a typical mid-zsize sedan 20 pounds of CO2 emizzions over the lifetime of that vehicle, The
uze of automative aluminum haz doubled since 1991 and iz expected to double again by 2005, The ahility for aluminum to impact
tranzportation related greenhouse gasz emizzions iz important. 5. The aluminum industye has a voluntary greenhouse gasz emizzion
reduction prograr in place. Thiz voluntary partnerzhip with EPA has been renewed through 2005, The 1330 ta 2000 phaze of the
program resulted in about & 45% reduction in PFC [tetraflouromethane [CF4] and hexaflouroethane [C2FE]] emizzions below 1990 levelz
fram the primary alurminurm production process. This common senze, cost effective program wasz amang the first woluntary programs
developed with EPY and has produced annual emizzion reductionsz of over 22 MMTCE, B Since the Industiy haz taken the initiative to
voluntarily reduce itz process greenhouse gas emissions, it strangly supports policies and programs that credit for early action taken in
reducing greenhouze gagzes since 1930 The Industny alzo supports efficient and economically zound emizzions trading programs and
reqistries that recognize early emizsions reductions. 7. The industry suppartz and participates it public/private partnerzhips to spur
pre-competitive rezearch bo reduce greenhouse gaz process emizgions and o promote energy zaving aluminum product applications. 8.
The industry supports a responsible approach to growth in demand for its products and the consequent growth in activity and related
emiggions, noting that solutions ta the climate change issue involve both reducing emissions at source and also over the full lifecycle of
the material or products.

17. Housze(z) of Congress and Federal agencies contacted:
Errvironmental Protection Agency [EPG)

HOUSE OF REPRESENTATIVES

SEMATE

18, Mame of each individual who acted az a lobbyiszt in thiz izzue area:

Mame: L&RKIM,J STEPHEM
Cowvered Official Position [if applicable]: Mad

19. Interest of each foreign entity in the specific izsues listed on line 16 above. None
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LOBBYING ACTIVITY.

Select as many codes az neceszany to reflect the general izzue areas in which the registrant engaged in lobbying on behalf of the client
during the reporting period. Uzing a separate page for each code, provide information az requested. Attach additional page(s] as
needed.

18, Gereral izsue area code: TRD [one per page)
16, Specific lobbying izsues:

Trade Trade Statement of The Aluminum Aszociation The members of The Aluminum Agzociation are domestic producers of primarny and
zecohdary ingat, aluminum mill products and castings. Mill products include sheet and plate, foil, extruzions, forgings and impacts,
electrical conductar, and wire, rod and bar. The memberzhip alzo includes producers of master allops and additives and alurinum
pigment: ahd powders. The Azzociation is a primary zource for statistics, technical standards and infarmation on aluminum and the
alumninum indusgtny in the United States. The dluminum industy operates about 470 plantz in 40 U5, states, employs nearly 100,000
people with appraximately $3.5 billian in total payrall. While Aszociation member companies conduct buzsiness worldwide, the LS.
alurninum industoe ranks first in the world in annual primary aluminum production capacity, accounting for about 16 percent of world supply
or over 4 milion metric tons of metal.  Overview  The members of the Aluminum Azsociation are fully committed to a fair and open warld
market for aluminum. The Aluminum Association strongly supports the initiation of global trade negotiations in the World Trade
Organization MW T0). The Aszociation supports a comprehensive approach to the phased-in reduction and elimination of tariffs over a
multi-year period, not to exceed ten years. In addition, we believe that all aluminum producing, importing and exporting countries should
participate in the Round, and that no country be required ta reduce or eliminate its tanffs on a unilateral bazis.  Backaground  The
alumninum indusgtny iz global. The largest aluminum producers are multinational companies with production, fabricating and distribution
facilities araund the world. During 2000, warld alurninurm primary production totaled an estimated 24 million metric tons. The leading
producing countries include the United States, Russia Canada, the European Union, China, Australia, Brazil, Horway, South dfrica,
Wenezuela, the Gulf States [Bahrain and United Arab Emirates], India and Mew Zealand; together they represent more than 90 percent of
the world primary aluminum production. The largest aluminum markets are Horth dmenica, Europe and East dzia. The U5, iz both a
major importer and exparter of aluminum. Approsimately 33.5 percent of the .S, supply of aluminum waz imported in 2000 from foreign
producers in the form of primary ingot and scrap. In 2000, U5, exports mounted to 17,4 percent of U.S. producer shipments in the form of
ingat, zcrap and mill praducts.  The free flow of aluminum products on a global scale is vital to the future success of the U5, aluminum
industy and we believe that the upcoming 'wT0 Bound will achieve thiz goal.

17, Houszelz) of Congress and Federal agencies contacted:
Carrmerce, Dept of [DOC)

HOUSE OF REFRESENTATIVES

SEMATE

18. Mame of each individual who acted az a lobbwyist in this izzue area:

Mame: LARKIM, J STEPHEM
Covered Official Pogition [if applicable]; MAS

19, Interest of each foreign entity in the specific izzues lizted on line 16 above. None

Signature: OM FILE Date: kar 10, 2006
Pritited Mame and Title: LALRA BENTOM - EXECUTIVE ASSISTAMT
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