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Legislative Resource Center Office of Public Records’ RECEIVED,
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LOBBYING REPORT

Lobbying Disclosure Act of 1995 (Section 5) - All Filers Are Required To Compléte This Page

1. Registrant Name

__,/\Bﬁa—tf Hea{\g\aar@, (’omsa,@mdq _LAJG_

2. Address DChenkxfdxﬁ'ermtfhanp:mouslyrepm

e Amerioad 4%4@, Swke 2000, Box {2058

3. Prdncipal PlaceofBus:ms(ifd.leumtfmm

‘ cor T iacagoo i Smermp rComryy T Y L 223
4, CoumctNam: | Telephone BW;‘ (f!ep:t!;_ale)_@ 5. Senate ID #
AL E € Bakel 314333, Yakeo: Cam N7

7. Client Name () seif 6. House D #

@r‘t fHMY\t HOD HLL&\(\EZ mQW\Or:J Nogpp&t -5 557
TYPE OF REPORT :. Yearc? qo/ Midyear (January 1-June 30) d OR  Year End (July 1-Des

9. Check if this filing amends a previcusly filed version of this report )

10. CheckiftthlisisaTemrinaﬁon' ReportD => Termination Date 11. No Lobbyin

INCOME OR EXPENSES - Complete Either Line 12 OR Line 13

anmeguns

12. Lobbying Firms 13. Organizations
INCOME relating to lobbying activities for this reporting | EXPENSES relating to lobbying activities for this re)
period was: period were:
Less than $10,000 &I Less than $10,000
: $10,000 ormore J © §
$10000ormore (1 = § - : : Expenses (nearest!
Income (nearest $20,000)

‘ 14. REPORTING METHOD. Check box to indicas

Provide a good faith estimate, rounded to the nearest $20,000, | dccounting method. See instructions for description of
of all lobbying related income from the client (including all R . . ‘ .
payments to the registrant by any other entity for lobbying O Method 4. g ts using LDA definy
activities on behalf of the client). 0 Method B. Reporting amounts under section 603
Internal Revenue Code '

() Method C. Reporting amounts under section 162
Internal Revenue Code
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LOBBYING ACTIVITY. Seléct as many codes as necessary to reflect the general issue areas in which t
engaged in lobbying on behalf of the client during the reporting period. Using a separate page for each ¢
information as requested. Attach additional page(s) as needed.

15. General issue area code _/ l o !“_l (one per page)

16. Specific lobbying issues

See ov%

17. House(s) of Congress and Federal agencies contacted Q Check if None .

Sewake
House of Representalives

Ghe.

18. Name of each individual who acted as a lobbyist in this issue area

Covered Official Position (if applicabie)

ohe (. Repndes -
Dale. & R@#ﬁ@ S

asemanns  Htesudmsasassiemnn LT T —

19. Interest of each foreign entity in the specific issues listed on line 16 above Q) Check if None
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Executive Summary

In 1983, Congress passed legislation creating the Medicare Prospective Payment Sy
(PPS) for inpatient acute care services. One of the major determinates of payment in the PP
the wage index which is set for each of 329 Metropolitan Statistical Areas (MSAs) and each
statewide rural area, Soon after passage, it became clear that hospitals located just outside ¢
MSA could be paid based on a wage index substantially lower than local market wage level,
This anomaly resulted in hospitals just outside metropolitan areas not being able to compete
the urban labor market for professional staffing.

In 1986, 1987 and 1988, Congress sponsored legislation to try to fix some of the mo:
blatantly unfairissues that had been presented to various members of Congress. In 1989,
Congress legislated the Medicare Geographic Classification Review Board (MGCRB) that v
annually approve hospitals that meet certain criteria for geographic reclassification and allov
them to be paid based on the wage index of a nearby geographic area, or in certain cases, by
standardized amount of a nearby metropolitan area.

The criteria were dctermmed by the Health Care Financing Administration (HCFA) 1
published in proposed form in 1989 and in final form in 1990. Subsequent regulatory chang
the criteria have generally had the effect of reducing the numbers of hospitals that were
reclassified over the years. On several occasions, Congress has acted to liberalize ,
reclassifications. In the spring of 2000 HCFA did allow for a modest expansion of reclassn‘i

rural hospitais by lowering the criteria for reclassification slightly.

In the Balanced Budget Refinement Act of 1999 (BBRA) Congress approved a numb

- of individual hospital and individual county reclassifications for a two-year period. While th

popular press labeled many of these fixes as "pork barrel politics” these temporary fixes wert
response to serious reclassification deficiencies that had cropped up over the years.

-Additionally, in BBRA Congress asked the General Accounting Office (GAO) to study the

reclassification process and report back to Congress no later than May 20, 2001.

Thc Coalition to Preserve Reclass1ﬁcat10n (CPR) is a group of reclassified hospitals (
hospitals that would have been reclassified under previous criteria) that are seeking to preser

-the reclassification system and fix criteria that have gone awry over the years or certain other
- obvious and inequitable situations that simply were not ant1c1pated. The CPR hospitals have

three requests of Congress:

1. IfBBA relief is granted in the fall of 2000 would Congress consider the

systemic fixes that are outlined herein as a part of that legislation?
: - _

2. Would individual members of Congress consider approaching GAQ, as
appropriate to let them know of their generat support for the geographic
reclassification in its existing form (after ﬁxmg the criteria as mentioned
above)?

3 Counsider whether you would be willing to spensor or supﬁort' legislation t
broadly fix the criteria to preserve the reclassification process and make i
work appropriately for perhaps the next ten years. This would likely be f

the 2001 Consgressional session.
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