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Executive Summary

In 1983, Congress passed legislation creating the Medicare Prospective Payment Syst
(PPS) for inpatient acute care services. One of the major determinates of payment in the PPS

- the wage index which is set for each of 329 Metropolitan Statistical Areas (MSAs) and cach

statewide rural area. Soon after passage, it became clear that hospitals lbgated Jjust outside on
MSA could be paid based on a wage index substantially lower than local market wage levels.
This anomaly resulted in hospitals just outside metropolitan areas not being able to compete

- the urban labor market for professional staffing.

In 1986, 1987 and 1988, Congress sponsored legislation to try to fix some of the most
blatantly unfair issues that had been presented to various members of Congress. In 1989,
Congress legislated the Medicare Geographic Classification Review Board (MGCRB) that wc
annually approve hospitals that meet certain criteria for geographic reclassification and allow

- them to be paid based on the wage index of a nearby geographic area, or in certain cases, by tt

standardized amount of a nearby metmpohtan area. -

The criteria were determined by the Health Care Financing Ad:mmstratlon (HCF A) an
published in proposed form in 1989 and in final form in'1990. Subsequent regulatory changes

-the criteria have generally had the effect of reducmg the numbers of hospitals that were

reclassified over the years. On several occasions, Congress has acted to liberalize

reclassifications. In the spring of 2000 HCFA did allow for a modest expa.nsxon of reclassxﬁec

rural hospitals by lowering the criteria for reclass1ﬁcat10n slightly.

In the Balanced Budget Refinement Act of 1999 (BBRA) Congress appfoved a numbe;

- of individual hospital and individual county reclassifications for a two-year period. While the

popular press labeled many of these fixes as “pork barrel politics” these temporary fixes were i
response to serious reclassification deficiencies that had cropped up over the years. :
Additionally, in BBRA Congress asked the General Accounting Office (GAO) to study the
reclassification process and report back to Congress no later than May 20, 2001,

- The Coalition to Preserve Reclassification (CPR) is a group of reclassified hospitals (o1
hospitals that would have been reclassified under previous criteria) that are seeking to preserve
the reclassification system and fix criteria that have gone awry over the years or certain other
obvious and inequitable situations that sunply were not anticipated. 'I'he CPR hospltals have
three requcsts of Congress :

EL 2
B

1. IfBBA relief is grzmted in the fall of 2000 would Congress consxder the

~ systemic fixes that are outlined herein as a part of that legislation?

2. . Would individual members of Congress consider approaching GAO, as
appropriate to let them know of their general support for the geographic
reclassification in its exxstmg form (after fixing the criteria as mentmned
above)? :

3. Consider whether you would be wil!'ing to sponsor or sup['_iort'"legislation to
broadly fix the criteria to preserve the reclassification process and make it
work appropriately for perhaps the next ten years. This would likely be fol

the 2001 Consressional session.
Filing #28ea026c¢-5fb4-4384-al5b-48b6ad7eca93 - Page 5 of 14



—- —- - — - —————— —-

Filing #28ea026¢-5fb4-4384-al5b-48b6ad7eca93 - Page 6 of 14



"SUON
'S[00Y3S [BOpow IM SeaIn
0} Jusse(pe vole ueqIn 10

Jerna uy ﬁﬁ_%o: Suyoes ],

"pautuILizp Apjussaad joN

'S[9A9] HS( iveogugis
M Auew m_m:%oa Ty

| ‘ansst Jusurfed
16few © paI9pIsuod
“jou - - OBE_EH% 10N

'S9]1S UI9]59M wm.:.._

_ poremdod boﬂm% ur Auetu
- spendsoy | pajelos] Jjews

"pouIULISIap aq o,

Vd WlseayiIou

s, ySN 1[ews om],

&

(81507 Sune.
wsneduy ug) ps

‘(109 Lnjennap 108

yordury Iefjog pajeu

. s[eyc
Pa1991V Jo u:

‘sjendsoy

Buryors Juepoduy.

9S9Y) WO UONBOIJISSE{o9]
10y o1yde13oa3 doay

,.ﬂﬁmmmo:_.._

3uiyoea) poyissejoal
- Apuesaid yo moy v

‘ON

BLINLID (%901)

%80T 10J ®yep Juapisa,

pue 3upyoua) 2:__2:

‘ ‘APu21s1suoo vore uqin

- 19y)0 pue ,ueqm 193ref, o}

™au spendsoy [eini jealy

uoyIeoYISSE 901 _

E_%o: Bunsixa 109301d
~Pnom esodoid 3511,

"BLI9)LID JUNOUIR
. Poziprepums jo oepdn
10§ “oN ‘suoisiaoxd ueqm-

- IBYI0 oY) 10 VY -S9Ok

el apepdn

% eqaq) 1910 0) [eIny
- JUNOUIY Pazjpaepue}s

SO &Stmmﬁ_m JeaIy
. ‘  'SUISAS
Eocbnmm ATRUIR) B

Jo 9snudaq ojeuINss

01 3[qISBJ A[[ROTUY9] JON

_wr,.__ oN

L}

w_huu:o ..X.wcm

uo.yy EEuuﬁ - sjendsoyy .

bE:EEcU 9[08

91adwoo o} sjendsoy
ueqin AqIeau mojpy

Or.

ON

‘aonnaduno)) asiaaay

2%
~
S &
2 <
2

s
O—l
=2
E «
x =
2 a

]
-

F|I|ng #28ea026¢-5fb4-4384-al5b-48bbad7eca9d3 - Page 7 of 14

musm&
passaippy sso18uoyy ;

9t



Issi

Has

Thi
Apr
Hos
GO,
Prof
Hos;

Filing #28ea026c¢-5fb4-4384-al5b-48b6ad7eca93 - Page 8 of 14

Estir

(Bu¢

(Bas

Oper



"(s9soaind jusuwAed

10J jJou } AJuo BLI9ILID 94901
10 %801 241 10] YSN ooy
“oy) pue sjeydsoy duryoes;
Y1 10 papn|out 2q eyep
dunyoea) jey spusurosar
AdD uoneayisseron:

10§ BLISILIO 94001

10 %801 9y1 Suneswr woy
s|eirdsoy Juryoeay yya
SEale ueqin Iofews spisino
isnf w_mz%oa Sumyoray
131e] A[jeIousd dunusasud
J0 199312 apis papusjurun
o se o aseyd sy,

pouad 1894-0AY ®© 19A0
Xopui a8em a1} Jo 1no ejep
SIUapIsaI pue swioul pue

81500 Juiyows) uerarsAyd jno

duiseyd st YV ouy Kq pap
ommEoEEoo Ansnpur uy

ELI3ILID (%,001)
%801 10] 8)ep Juapisa.u
- pue duigoesy apnpug

...m:op.m o?&bcsg.

0] RIS ELID)LID
junoure paziprepue)s
9jepdn ‘osty ?omﬁzo_uo
HS( 10) seare ueqin
-odue] 03 1xau s[endsoy
[eant s Apuarsisuos

P31eal) 9q [{1M seaae ueqin-

19110, 01 1%9u s[epdsoy
[e1n1 0s uosiaoxd sy
Mauay ‘pandxe sey pue
s{iuow ()¢ 10J SeM YHY
Y} ut Uonow [euotssaifuoy)

snotaoxd syj, |, ‘seore ueqm

1ayio ; 0y sasodind junowre

PeZIpIEpUE]S 10 payisseraay -

9q uea sjendsoy [em jey)

Anioadg -anssy SurSioury -

| BRI epdp

® UBQUQ) A 0) jeany
junoury pazipiepue)s

R

‘siuewed oAoedsord Hgy

" Japun juswked wanedino
‘ aaoxduwnr osje pinoa
) sjendsoy jeinr pajejost

‘I[ewS uay) 0 dANEBWIO}E
1wswAed Iayjoue sa13
01 s9181 §d d Y3 9se210Ul

pInom jesodoid g

Tyl

ST ISAUDIYM - — pIemIo]
parean; 9seo 1ad 1500

Teaf aseq urepos uo passq
10 s3jer §dd N1eyj Jo 1saysiy
aq) pred aq uwo SOHS

| BLIILID 04901

WOy EEHG_..-.. sjendsoyy
- franuwe)) aos

mﬁDmmH H0 %ﬁﬂssbm

‘sey EwEm_oO xo_::

a8em 13A91BYM 0] [DT)uapI
St soxopui o8em YSI

0M] 23 198 pnom [esodoxd
ddD 'vd wiseatiioy

o1 anbiun sy sy

"10qe[ 221825 19] B&Eoo

Isnu yey) podswetip

pue uojjezey ‘siredq-sayiip
‘UojueIdg ‘SYSW Aqiesu
oM} Uy} (0007 Ad4) 194Sty
%1 19A0 xapul ofem e 5108
loduision -xapur ofem yq
“8ingsLuel e o payienb
Al1se9 Y ‘sfjlaueq w
_Eamoa Juryoes) paq ggg v -
‘ 191u97) [BOIpON 10Bwiston

uonodwio)) astaay

ZOm,H<O~.m~ww<w~U§ m—>~mﬁm§m OL ZOH,HHJ@OU

2nss] Jo uonduasa(y 34

P

Filing #28ea626c 5fb4-4384-al5b-48b6ad7eca93 - Page 9 of 14



Brie

Issu

Filing #28ea026¢-5fb4-4384-al5b-48b6ad7eca93 - Page 10 of 14



000°000°v€$

019 ‘ymgsng ‘oSeor))

s& Yons eore ueqin 931w o7

1usoe(pe are YoIym Jo o406

A1oreturxordde sjendsoy
[extu xo3xe] Ajjesousn

' "BJEP 10J 90INOS MU

© SpUl} VADH 9fym elep
X1wr [euoledndoo J9p[o asn
01 spendsoy mo[y Aimofs
. mum:ﬁo Xur [edonednoog

000°000°81$

“uorien)is

- onbrun eare re[uns

. B ULSTYOMA ‘endsoy
Paop) IS ‘0SIY VSN

ue ui s1opiacid Iomaj Jo

. a1 Yim syejidsoy weqin

"SEate 10110 0]

Alqeieduios .EDE_EE 19M3)

- 1O 31} YIIM SY SN Jeol],

ooo ‘000°1£3
"onsst A1ba oiseq €

SLpue m_ﬂﬂmca payissejoar -
. -Uou spagfze Ajuo 3f 1509,

'® 5% ,,p3100s,, 2q p[noys

ST} 9A21{9q JoU Op 9

A .ankoﬂu
_uumamﬂomz ale @?:%o__

o&.ooo.om@

- ?mn.:n_

- 9d1e[) eary* [eonsneEls

9IOW 10 9U0 1aym  uepjodonslA patepijosuo))

VSN ue ui sjejidsoy ueqan)

.Eux%o.a potpisse]ool
-UOU [BINI-0} AIR[IULIS J¥aN)
" sjejrdsoy payisseroar

® ut sfendsoy reqin

- 13A% §661
Apyewryxordde e spepidsoy

Aﬂwoo dune.

anedut uQ ps
“(10apyg Anjennap 198
1oedw] Ie[{o(f pajeu

b=
L]
Q
9
=
<
s
QO A
- =

-

‘sieidsoy gg

stouyy ‘Ajuno))

997 10 Y yd¢ Ui pue,

1Ne)Is [BUIZLIO OY) UT ‘s34

BLINID 9ANRIINNY

'

X1 [vuonednasQ %06

stendsoy £z Ajojeunxorddy

.OZ

C 'SVSIN
__mEm. Ul BLEILLD) %4801

-uou ueqin ou:mnum ouoq  Ajsse[os1 oy mzo_cu 210159y

‘sjestdsoy oo._ sdeyiag

S YSI
. "SI ‘Singsamel pue
"VSI ‘UoIseq ‘waya[yeg

- UMONBNY WYY SeA” ‘Ao oxe] "yiddg ‘oA

| m&c_.w ueqrn)

.m_samo:

kAR bBaEQo.aﬁE

‘AN ‘Aiuno) sguerq.

pue 'XJ, ‘fiuno) epozelg
‘HO ‘Auno) 1opng NI

woyuayIssepRay
Ipmijunoyy-

[y
3
o
et
<

o [ITM sTencg
Auey Mmog] meEﬁE

Joussy
PassaIppy ssaifuo)

4-4384-al15b-48b6ad7ecad3 - Page 11 of 14

b

O

Filing #28ea026



Issu

Has

This

App!
Hosj
Affe
GO/
Profi
Hosg

Filing #28ea026¢-5fb4-4384-al5b-48b6ad7eca93 - Page 12 of 14

Estin

(Bud

(Bas:

Oper



. OlqejieAe
SAW093q BIRp MOU

[nun uonedwon sy} 10§
RIEP XIUW {[1YS YHV 19p}0
'JO 951 21} MO[[® p{nom
~Iesodord mQ) ‘o[qE[IEAR
ST BJBp XIUI [[1)$ JuaLInd op
~ "SeIq X{u [ty sajeuiur)e

pue $)509 jndur um.mxog_.

BLISILIO SIY ], -'Seate ueqin
\E_moa Uey) XTW [[4s 10MO0[
- B oimnsqns A[Lessaosy
81w syepndsoy pred somog
1ey) paziugooas ssa1guoy
BLIOLID 98eM A[Inoy
98e1ane ([eInt o478) 9 1rg
91} 10J BLIDILIO BATIEWIDR

ue paysyjqeisa ssa1fuoy) -

BLIILD) AU Y

X1l [euopednang o,06

"BLIDILID m:u 199U 0} mZEV
E:%om pnro[) 1§ I9pISUCD
 pinom uorsiaoid [eroads

V BLROIID 9801 oY) 19A0
'2q 03 sjepdsoy maj Jo soxy

UnMm ySA e st repdsoy
3uiked 3s9y81y 1ey) THSP
pinom esodoid g Ty
oY A J6 %801 Jo afem
Apmoy 28eteae ue saey

01 {endsoy e 10§ (ajqissodu

SUI - - YSIA [endsoy ofSurs

® 10]) 9qissoduit i1sourje
ATieonsuess s137. "gole
Iayjoue o speydsoy 33y

10 22111 Yim SYSIA [fews

oy suoleoyyIsse[oal Aue
payeuIWIl? Aj[BmIA 3t ‘b66T
Add UI BLUSILID 04801 o)
pawewodwt v, [DH UM

“SVSI
__aEm uj E.:z.._o %801

"PIJISSE[0a1 AJ[NJsSa00ns
sem jepidsoy Sunoqyiou
© 9snr0oq Ajduurs xoput
o8em 1omo] © Sumped woy
s[endsoy payjisse[daI-uou
JusA21d 0] SUON)BINJISSB[D91
_ ueqin Joj papasu

- SI jusuIjBaI) Je[uns y

"xapur oSem
:&E oy jo uopendwos
3} WoLJ paAoIal

9q J0U PINOM PIlISSBOaT

sem Jey) jeyidsoy feans
Auw 10y sIoy pue sj502

‘98em ay) sny], ‘xopur ofem

[BINI 9P1MOIE)S 93U} 10] 10O
Jeant & papiacid ssaxduoy)

‘anyeIs 6861 [eurdLio ay) uf

‘_cc._.m 55.5

mﬁbma d0 WM4EEDm

i

‘s[epdsoy

9 unoajye suoneolyIssEIO0I
. ap1mAjunos

T J1am 219Y) oo&

Add 104 ‘spgfidsoy gy
Bunoogye suonwolyssejoor
opimAjunos

€C a1am 2191 ‘G661 Add
ut ‘opdurexs 10 "AJijenb

| UBD SIUN0D MaY Ansnpu
oy ur sa8ueyo o} 9] Jun
yusniedino papuedse sy
PUE )N Y)[eal] SUIO}] pue

ANS “YoAsd ‘qeyay paseq.

Tendsoy jo uogessjijoud oy
910§3q ‘06-6861 Ul pauSisap

SBM UONBOISSR]al
u_zab::oo 10§ BLAILIS 3Y ],

uopBIISSEINY
Ipimfiuno)

ZOmHﬂUahmmmaﬁuommm W.PM@M@M% oL ZOHHijU

anssy Jo uondiiosa(y J

Q

Filing #28ea026¢-5fb4-4384-al5b-48b6ad7eca93 - Page 13 of 14



Issu

Brie:

Filing #28ea026¢-5fb4-4384-al5b-48b6ad7eca93 - Page 14 of 14



