L

KECCIVED

5 Tlerk of the House of Represenmatives  Seerctary of the Senate SECOCTARY e THE SEy
Legisincive Resourcs Centee Oifice of Pubfic Recards FUELIC RECDRGS
B-106% Cannan Building 232 Har Building  + :

Washingion, ENC 20555 Washington, DO 20510 4] 46 ) 5 A i 3 i

LOBBYING REPORT
Lobbying Disclosuere Act of 1997 (Section 5) - All Filers Are Reguired To Complete This Page

-i.ﬁcgimﬁmm

Baker Healthcare {onsultine, Inc,

3 addmss (L Cheock if differmoe than previcusly sepovted
Gie American Sguare, Swite 2000, Bow 32054
3, Principsl Flaca of Business ¢if diffenens foom dine 20

cin: Indianapelis _ SwaZip for Coantryy 11t 46283
4. Contact Name trkptone E-mail {oyriosaly is'. Senug [0 4 -
fale E. Baker 317-831-3613 bakerhealthcareByahio.con 5164
) 4, Houe D #

T. Ceear Newe D Saf

ettt st /%Sﬁ/ﬁﬂf 33560

TYPE OF REPORT 3. vear 2790 idyewr Uavuary 1-Juee 300E]  OR  Year End (Buly 3-Decembes 313 [

8. Check if s filing amends a previously fied version of this report N

18, Check if this is a Terminstion Report (0 = TerminationDate - I1. ¥o Lobbying Activiey [

INCOME OR EXPENSES - Complete Either Line 12 OR Line 13

12. Labbying Firms . 13, Qrpwnizations
KNCOME relating o lobbying activites for this eporing | EXPENSES relatiog 10 lobbying activities for this reporting
period was: ) period wers:
Less than $10,000 [ © | Less than 510,000
. 15100000rmore [ o g
S10000 creore LEF o 3§ - : Expeases (st SO0}
Intme [reanest 520,000

) 14. REPORTING METHOD, Check box to indicae EXpERLEe
Pruvide a goodd faith estitnatr, rounded to the rearest 570,000, | accounting method. See instructions for deseription of options.

of all lobbying related incoms From the clieat (including al Kod Lo . »
payments w the regisrant by any other entity for loblving UM A Reg & 16 using LDA definitions only

ectivities an behaif of the clien). o ] T) Methost B. Reporting amoustis ander section G033 0f the
Internal Ravenpe Code

] Method C. Reporting amounts under section 16206} of the

e Ao | ot
Frimtad Narre and Titde. DM-E‘) E B%E;eu %M

LD-Z (REY. 598} ’ PACE § 4 e

Filing #25be189c-b039-4285-b9e5-0b379565916a - Page 1 of 4



fh%tm@&@m N 2 M

LOBBYING ACTIVELY. Select as many codes a8 Decessary to reflect the gencral jssue areas it which the registrant
engaged in lobbying on behalf of the client during the roporting period. Using » separate page for each code, provids
information es requested. Anach additional pzgeis) as needed.

15. General issue area code Z¥73727_ (one per page)

16. Specitic lobbying issues

SEE FITACHAENT

- 1. Housels) of Congress and Federal agencies contacted a %ckif..ﬂme :
SERATE _
House oF Represemipntives

HCFA

13. Nams of each individual who acted as a lobbyist in this issue area

Hame . Covernd Gificial Pesition (3 appdicabis)

DM E £ BALELR,

mﬂmimmﬂﬂag

19. Imterest of each foreign entity in the specific itsucs listed on Hoe 16 shove L} Check if Nore

o LD 7 iy ) WA

andemmwﬁ £ _Foaker 5‘%5#;35!!7"

Frarin [ P T GA0EY

Filing #25be189c-b039-4285-b9e5-0b379565916a - Page 2 of 4



COUNTYWIDE RECLASSIFICATION GROUP
EXECUTIVE SUMMARY

in 1989 Congires established the Medicars Geographic Clessification Review Board and
specifically instructed the Department of Féalth and Human Services, Health Care Financing
Administration (HCFA} to provide for countywide reclassifications. Acmrdmgiy, HCFA
established criteria to demonstrate that courltywide costs are "cornparable” to Ehe area to which
the county seeks sedesignation. Because ﬁaere were 1o target Metropolitan Smnsucai Area
(MSA) cosis available on & curvent basis, HCFA chose to develop formulas cnmpanng
countywide costs per discharge to the ?rospectwc Payment System {PPE) ratf:s hiat hospitals
were paid in both the home peographic area and secondly, the rate they would he paid if the
hospitals were reciassified. If the countywide cost per case exceeded the base ra:e plus 75% of
the difference betwesn the base rafe and the reclassified rate — then the county hnspitats met this
criteria for reclassification. HCFA used rares ag 4 proxy for costs,

In FFY 1995 twenty-three counties were granted countywide reclassifications. Starting
in 1996, the nuraber of countywide reclassifications began to plummet unti} only five counties
were roclassified for FFY 1999 and FFY 2000. Four of the five counties rcc}asgzﬁed in FFY
2000 are in New Jersey; the fifth is Oranpe County, New York, one county north of New Jersey.

The reason for the decrease in coumymde reclsssifications is that the proXy doesn’t work
anymore. The 1988 data used in formulating this pelicy indicated PPS rates were anly 2.7%
higher than PPS unit costs. Current cost data indicates thet these formerly reclasmﬁed countics
generally have inptat costs {as measured by the average hourly wage) and c—uq&ut COSIS [CasEs per
discharge} that are just as comparable 1o thcn' target MSAs as the costs were m 1988, The proxy
no longer works because of environmental dnd resulting streetural changes in huspﬂais Many
hospitals have opened post acute care units (SINF, psych, rehab, home heaithy) and now allocate
fixed everhead costs to these newer units fostead of the fixed costs being fully absorbed by the
PES unit. The result of this s that counties are dented reclassification simply Because of the
changes in how medicine is practiced in the late H's compeared to f.a.r]ler years!

HCFA was informed of this pmblcm tast year during the reguiatory comment period and
faited to even acknowledge the issue. .

We ask that a legislative solution be enacted for FFY 2000 for hosplta!s that filed with
the MGURE for FEY 2000 and mest the my:saﬁ etiteria. This would pnman!y affect Lake
County, Indiana {Gary). For FFY 2001, the criteria would bicothe effective for all counties arid
restore the countywide reclassifications to approximately the same number of dousties as when
originafly promulgated.

We sugiest the use of an actaal cost compatison rather than use a "ratﬁl proxy”. Such
target MSA costs may need 10 be rended forward -- HCFA would work out thle detaits. This
would sliminate the proxy problem and provide & true county to MSA cost comparison.

The proposal is budget neutral and would redirect approximately 3100 million ($8.91 per
discharge) from afl hospitals {¢ the countywide hospitals re-establishing reclassified status,

QHITIES
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Proposed Legislation — Countvwide Reclassifications

{a} 42 UISC 1395 wav (d} (100 (D) () (11} is amended by adding at the end the following: “in
the instance of all hospitals in an urban county seeking redesignation o ancther urban ares, the
Secretary in developing criteria lo demonsirate compatable casts between hospitats i adjacent
urban areas. shall utilize costs per Medicare discharpe to determing comparabilizy of costs.
Hospitals seeking redesignation under this subsection shal] demonstrate as a group that their
costs per Medicare discharge are at least equal to 100% of the costs per discharge of the hospitals
in the targeted urban area. after adjusting 1o remove costs atributable to disproportionate share
and mdirect medical education. Any group of hospitals seeling redesignation under this
subsection that has filed an application for redesignation by September 1, 1998 and meets the
criteria for redesignation inchiding the requirement of this subsection shall receive the payment
rate as redesignated hospitals for Medicare discharges occurning en and after Ocwober 1, 1599,

For federal fiscal vear 2001, hospitals may file for countywide redesignation by December 1.
1999, '

if the application of this clause. or a decision of the Medicare Geographic Classification Review
Board or the Secrewmry results in the redesignaiion of sl hospitals inan whan county 10 another
adjacent urban county and reduces the wage itidex for hospitals in an urban county or counties
rmaining in a5 MSA vacated by ihe redesignated hospitals. the Secretary shall calonlate and
appiy such wage index 10 that COUBty or cuum:ies under this subsecticn ag i the hospials so
treated had not been redesignated. :

(b}  Except for proups of hospitals fling for redesignation by Septaynber 1, 1998, the

amendments made by subsection (=) shall apply to payment rites for faderal fiscal yoars after
199" :

o Ged per
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