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Lobbying Disclosure Act of 1993 {Secrion 5) - Al Filers Are Required Fo Complete This Page

- 1. Repiaoane Move

Saker Healthcare Consulting, Inc.

2 Addcess F Clieak if differmut han revidusly repented
fne American Squars, Suite 2000, Box B2058
3. Principal Place of Busites: G different foom i 2

ciy: [ndianapoiis Swmtip for Cownary) 1T 46282
4. Conter hame Tricphoos _ &1l (opdonal) 5 SoneID# -
Dale E. Baker 317-631~3613 bakerhealthcareByahoo.cod 5164

T Clies Moo Fod Setf . House [0 4

IYieshinds st ;fmbhi’bf - _ 13560

TYPE OF REPORT 3 vear 2990 Migyear Gfanwary 1-une 36} E2  OR  Year End (Juiy 1-Docomber 31) ()

5. Check if this filing amends 3 previcesiy filed version of tis report 1]

10, Checok if this is 2 Termpinagion Repon{] 2 Tomdnatiopiae - 11, Mo Lobbying Aciviy

INCOME OR EXPENSES - Complete Either Line 12 OR Line 13

12, Lobbying Firms Orgnaizaﬂllm
INCOME rlating 1o !obh;nng activities for this reporting EXPENSES relating to lobbying ectivities for this reporting
period was: period were:
Less than 510,000 (3 . Less than 530,000 0
. 510000 ormore LY o g
5100000rmore 1 o - § Erpenses {neares 50,0000
Ehciae {pearcrt £20.000) 14, REPORTING METHOD. Check box (o indicate expense

Provide a good fuith estimare, rounded to the nearest 520,000, | 2ecouniing method. See insmsctions for description of options.
of 4l lobbying refated income from the client {including ail i . -

1 e ro t by any other entity for lobbying £} Method A, Reportng amounts wsing 1DA definitons only
activities on befialf of the elfent). L} Method B. Reporting amounts ender section 60335(0MSof the
Interreal Revenue Code

(F Method €, Reporting amounts under section 162(c} of the

Interniaf Revenge Code
Signature / / CC#D m y&é)
Printed Name and Tite___LOVILE £, %%ﬁ ﬁ%@e@m
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LOBBYING ACTIVITY. Select as many codes a5 necessary w efledt the general issue areas in which the repistrmnt
sageged In lobhying on behalf of the client during the repors period. Using a sepnrate page for exch code, provide
information as requested. Attach additional prage(s) as needed,

15. Generat issue mmm (one per page)

16, Specific lobbying issues

SEE RITHCHAMENT

- k7. Houss(s) of Congress and Federal agencies coniacted {J Cleck if None

Hoose ot Represemmtives
HCER

18, Nawme of cach individual whe acted as a lobbyist in this issue area -

Hioe Corvernd Gificial Posithot G appifeable

MEM.

E}D[ﬁfﬁﬂﬁﬂﬂg

12 Ierest of each forcign sadty in the specific fames Hsted on Eno 16 above b Chieck if None

mwamwff« E Eater, ?:%5;3@::!
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COUNTYWIDE RECLASSEFICATION GROUP
EXECUTIVE SUMMARY

" In 1989 Congress established the Medicare Geographic Classification Review Board and
specifically instructed the Department of Health and Homan Services, Health Care Financing
Administration (HCFA) to provide for conntywide reclassifications. Accordingly, HCFA
established criteria to demonstrate that countywide costs are "comparzble” to the area to which
the county sesks redesigmation, Because there were no target Metropolitan Statistizal Area
(BMESA) costs available on & current basis, HCFA chose to develop formulas comparing
cousitywide costs per discharge to the Prospective Payinent System (PPS) rates that hospitals
were paid in both the home geographic area and secondly, the rate they would be paid if the
hospitals were reclassified. Ifthe countywide cost per case exceeded the base mate plus V5% of
the difference between the buse rate and the reclassified rate — then the county hospitals met this
criteria for reclassification. BCFA used raves a5 o proxy for costs.

In FFY 1993 twenty-thres counties were granted countywide reclassifications. Staning
in 1996, the number of countywide reclassifications began to plummet until only five counties
were reciassified for FFY 1999 and FYY 2000. Fowr of the five countivs reclassified in FEY
2000 are i1 New Jersey: the Gfh is Orange County, New York, one county north of New Jersey,

‘The reasen for the decrease in countywide reclassifications is that the proxy doesn't wark
attymors. The 1988 data used in formulating this policy indicated PPS rates were ondy 2.7%
higher than PPS nnit casts. Cinrent cost data indicates that these formerly reclassified counties
generally have input costs (as racaswred by the average hourly wage) and cutput costs {costs per
discharge) that are just a3 comparable to their target MSAs a5 the costs were in 1988, The proxy
no longer works because of eavironmental and resulting structural changes in hospitals, Many
hospitals have opened post asute care units (SNF, payeh, rehab, home health) and now allocate
fixed overhead costs to these newer units instead of the Bxed costs being fully absorbed by the
PPS unit. The result of this is that counties are depied reclassification simply because of the
changes in how medicine is practiced in the {ate 50's compared to earlier years,

HCFA was informed of this problem Jast .}'w during the regularory comment period and
failed to even acknowledge the issue.

We ask that 5 legisiative solution be enacted for FFY 2000 for hospitals that filed with
the MGCRE for FFY 2000 and meet the revised criteria. This would primarily affect Lake
- County, Indianz (Gary), For FFY 2001, the critenia would become effective for all counties and

regtore the countywide reclassifications to approximately the same number of counties as when
originally promuigated.

We suggest the.use of a8 sttual cost comparison rather than use a "rate proxy”. Such
target MSA costs may need 1o be trended forward ~ HCFA would work cut the details, This
would eliminate the proxy problem and provide a true county 1o MSA cost cormparison.

The propesatl is budget neutral and would reditect approximately $100 million (38.91 per
diseharge) from all hospitals to the countywide hospitals re-establishing reclagsified status,

HIER
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Proposed Legislation -~ Countywide Reclassifications

{a} 42 USC 1595 ww (d) {10} (D} () (11} is amended by adding at the end the follpwing: "In
the instance of all hospitals i an urban county seeking redesignation (o another urban ares, the
Secratary in developing criteria to demonstrate comparable costs between hospitals i adjacent
nrban areas, shall utilize costs per Medicare discharge to determine camparability of costs.
Hospitals seeking redesipnation under this subsection shall demonsirate 85 4 group that their
costs per Medicare discharge are at least equal to 100% of the costs per discharge of the hospitals
in the targeted ushan area. after adjusting 1o remove costs attributable to disproportiopate share
and indirect medical education. Any group of hospitals seeking redesigoation under this
subsection that has filed an application for redesignation by September 1. 1998 and metts the
criteria for redesignation including the requitement of this subsection shall meeive the payment
rate a5 redesignated hospitals for Medicare discharges oceurring onand after Cotober |, 1999,

For federal fiscal year 2001, hospitals may file for countywide redesignation by December 1,
1999, '

If the application of this clause, ora decision of the Medicare Geogeaphic Classification Review
Roard or the Secretary tesults in the redesignation of all hospials inan urbars county 1 another
adjacent urban county and reduces the wage index for hospitals in an whan county of counties
remaining in an MSA vacaed by the redesignated hospitals. the Secretary shali calenlate and

apply such wage index 1o that county or counties under this subsection as if the hospitals s0
ireated had not been redesignated.

(b)  Except for groups of hospitals filing for redesignation by Sepember i, 1998, e

amendments made by subsection (a) shall apply to payment rates for faderat fisenl years after
19949." ;
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