Clerk of the House of Represensatives  Secretary of the Senne TR e EE,{?‘EWE
Legislutive Resowrcs Canser Oifice of Public Revords L
B-1U06 Cunwont Building 232 Haze Busilding 2l MG 15
Washington, X 208 14 Washingtor, DE 20510 : W I

Al

LOBBYING REPCRT

Lokbying Disciosure Aot of 1395 (Section 5) - All Filers Are Required To Complete This Page

1, Registeant Nage

Baker Healthcare Comsuiting, Inc.

3, addmss L Chock if differcot than proviously reponsd
One American Square, Suite 2000, Box 82058

1, Principal Phace of Bustnees (8 dpferem Froe e 2§

City: lﬂdiﬁﬂﬁi}ﬂiiﬁ State/Zip ok Doy} Ia 4528?
& Camtoct Kume . Tebephone Bauil {opbetud} 5. Senare D
Dale £. Baker 3174631-3613 bakerhealthcare@yahoo.col 5164

7. Client Mame ﬁ Self G Hougs T3 #

Sk Mhmu Mideral (ondey 33560

TYPE OF REPORT & vexwr 209 sidyvenr Gavuary 1Fune 3052 OR Year ind (fuly 1-December 31} £

Y. Check if this {iling atmends 3 previousiy fited vession of this repont [

19, Check if tis is a Termination Report L = TerminevonDaes__ 11. Mo Lobbying Activity (3

INCOME OR EXPENSES .- Compiete Fither Line 17 OR Line 13

12. Lebbying Firms 13, Ovganizutiony
INCOME refating to lobbying activities for this reporting EXPENSES relating to lobbyivg activities For this reperting
periind wis: perind were:
Less than 310,000 (3 Less thar 510,000 (0
SIG000ormore LF = 3
| S0 moe T 2 3 . . o : o ——
neome (e S0 14. REPORTING METHOR. Check bax te indicate expense

Provide 2 good faith estimate, vounded to the pearest $20.000, 1 sccownting method. See instructions for description of aptions.

of o) iobbying rebated income From the client {including all | + : ; .
paymeats to ehe cegistrant by amy other enlify for obBying I Method A, Reporting amaunts using LA definitions only

: adtivities on behalf of the clfany). L1 Methed B. Reponting amonnts under section 6033(bHSjof the
Trnternal Revens Code

£} Method C. Reporting amounts onder section F6202) of the

;ignmum ’%/Jg f:’ ,@4/
Printed Name and Titie___ L YALE €. . CoAYEr , Q?;Flf‘}!fb}

ED-Z4REY. &08} ’ PAGE | of

Filing #0a82c8cd-7f86-4749-8a79-5e7b942463c0 - Page 1 of 4



IRWM Nm &’Ifdzéff,;?ﬁ,m Name N.J .

LOBBYING ACTIVITY. Select as many codes a8 necessary to reflect the general jsane areas in which the registrant
engeged in lobbying on belaif of the client during the reporting pediod. Using & separate page for each code, provids
nformation 25 requested.  Attch additions] page(s) a8 necded_

15. General issue ares code #UTH9F7_ (one per page)

16. Specific lobbyity jssyues

- SEE BTHCHMENT

: -1;. House{s} of Congress and Federal agencies conmcmd O Check if.:Nme
COENATE |
HOOSE oF TRepresenpives

HCEA

18. Name of each individual who scied as 2 lobbyist in this issue area -

Covered Official Bosithm fif mppileabier

IHE & BAET,

piololoicioelo g

18, Imterast of each foreign exity tn the speoific isnes lirted on line 16 sbove fud Check if Mone

Signmml " Date
PﬁmNmmrmZDajﬁ £ _Fater, %n&'}u"

By | TLS (Dt A0

Filing #0a82c8cd-7f86-4749-8a79-5e7b942463c0 - Page 2 of 4



COUNTYWIDE RECLASSIFICATION GROUP
EXECUTIVE SUMMARY

In 1989 Conpress established the Medicare Geographic Classification Review Board and
specifically instructed the Departroent of Health and Human Services, Health Care Finaneing
Administration (HCFA) to provide for countywide reclassifications. Accordingly, HCFA
established criteris to demanstrate that countywide costs are "comparable” 1o the area to which
the county seeks redesignation. Becauss there were no targel Metropolitan Statistical Area
{(MSA) cosis available on a curvent basis, HCFA chose to develop fermulas comparing
countywide costs per discharge to the Prospective Payment System (PPS) rates that hospitals
were paid in both the home geographic area and secondly, the rate they would be puid if the
hospitals were reclassified If the conntywide cost per case exceeded the base rate plus 75% of
the differenice between the base rate and the reclassified rate - then the county hospitals met this

~ criteria for reclessification. HCFA used rates a5 a proxy for costs.

In FFY 1995 twenty-three counties were granted countywide reclassifications. Slarting
in 1996, the number of countywide reclassifications began to plummet wmil only five counties
were rechasgified for FFY 1999 and FFY 2008, Four of the five counties reclassified in FFY
2000 are i New Jersey; the fifih is Ormge County, New York, one county north of New Jersey.

The reason for the decrease in conatywide reclassifications is that the proxy doesn't work
snymore. The 1988 data used in formulating this policy indicated PPS rates weres only 2.7%
higher than PPS unit costs. Cwrent cost data indicates that these {ormerly reclassified counties
generally have inpit costs {25 measured by the average hourly wage} and outptil costs (sosts per
discharge) that are fust as cormparable to thelr target MSAS as the costs were in 1988, The proxy
ro longer works because of environmental and resulting structural changes in hospitals. Many
hospitals have opened post acute care units (SNF, psych, rehab, home health) and now allocate
Axed overhead costs 1o these newer unils instead of the fixed costs being fully absorbed by the
PPS unit, The result of this is that counties are denied reclassification sitaply because of the
changes in how medicine is practiced in the fate 90's compared to eardier years,

HOFA was informed of fiis problem last year during the regulatary comment pertod and
fuiled to even acknowledge the issne.

We ask that 2 legislative sohution be enacted for FFY 2000 for hospitals that filed with
the MGCRR for FFY 2000 and meet the revised criteria. This would primarily affect Lake
County, Indians {Gary}. For FFY 2001, the criteria would become effective for all counties and —- =

restar: the countywide reclassifications to approsimately the same pumber of counties as when
utiginatly promulgated.

[PrR R p———

W suggest the use of ap actual cost comparison rather than use & "rate proxy”. Such
target MSA costs may need 0 be trended forward - HCF A would work out the detalls. This
would eliminate the proxy problem and provide 1 frue county to MSA cost comparison.

The proposal is budget acutral and would redirect approximately $100 million (38.91 per
discharpe) from all hospitals to the countywide hospitals re-establishing reclassified status.

QTR
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Pronased Legisiation -~ Countywide Reciassificatitns

{(8) 42 USC 1395 ww (d)} {10 (D) (i} (11} is amended by adding 2t the end the following: "In
the instance of all hospitals in an uban county seeking redesignation to another urban area. the
Secretary in deveioping criteria to demonstrute comparable costs between hospitals in adjacent
wrbarn areas. shall utilize costs per Medicare discharge [0 determine comparabiiity of costs.
Hospitals seeking redesignation urides this subsection shall demonstrate 58 a group that their
rosts per Medicare discharge are at feast equal to 106% of the costs per discharge of the hospitals
in the targeled urban areq. after adjusting to remove c0sis atfributable to disproportionate share
and indirect medical education. Any group of hospitals seeking redesignation ungdet this
subsection that has filed an application for redesignation by September 1, 1998 and mests the
criteria for redesignation including the requirement of this suhsection shall recedve the payment
rate as redesignated hospitals for Medicare discharges ocouring on and sfter October 1, 1999,

For foderal fiscal year 2001, hospitals may file for countywide redesignation by December 1.
1999,

If the application of this clause, or a decision of the Medicare Geopraphic Classification Review
Board or the Secretary results in the redesignation of all hospitals in an urban courty 10 another
adjacent urban county and reduces the wage index for hospitats in an urban county of counties
temaining in an M3 A vacated by the redesipnated hospisals. the Secretery shail calculate and

apply such wage index 10 that connty or counties under this subsection as if the hospitals so
trested had not been redesignated,

(b  Except for groups of hospitals filing for redesignation by September 1, 1998, the

amendmems made by subsection {a) shall apply to payment riies for federal fisenl years after
1954 "

i dies
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